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Utilities 


Updated by Major Eric Marcotte and Lt. Col. Douglas R. Jacobson, May 2001 

AUTHORITY:  Federal Acquisition Regulation (FAR), 48 C.F.R. Part 41, Acquiring Utility Services; and Department of Defense supplement (DFARS) Part 241, Acquisition of Utility Services.

INTRODUCTION 

This topic applies only to the purchase of utilities with appropriated funds. 

Utility services include electricity, gas, water, steam, and sewage. It also includes garbage collection and snow removal where these services are subject to public regulation. 

HOW SERVICES ARE ACQUIRED 

The National Guard can purchase utility services by making an order under an area-wide General Services Administration (GSA) utility contract. When no area-wide contract is available or when it can be determined that more advantageous arrangements are available, the National Guard can negotiate a separate contract with the utility provider.  

RATE INCREASES 

When a utility proposes to increase service rates, the National Guard must determine whether the increase is reasonable, justified and nondiscriminatory. When the increase is unreasonable, unjustified, or discriminatory, the National Guard may choose to become involved in the regulatory process that approves or disapproves the rate increase.  

When a rate increase is proposed by a utility that is subject to public regulation, and when the increase is not objectionable, the utility contract will be amended by a change order to adopt the new rates. Where the utility is not subject to public regulation, the contract will be modified by supplemental agreement after negotiating with the utility provider. 

For more information on this subject, contact your Contracting Officer. 

KWIK-NOTE: Most utility services purchased for ANG facilities are coordinated through higher headquarters. 
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